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P

revious research suggests that active management has a positive
effect on mutual fund, hedge fund and passive ETF performance.
Garyn-Tal examines whether active ETF performance is also
positively affected. Fulkerson and Jordan study the persistence
of ETF premiums and discounts concluding that they have some ability
to predict future returns. Next is a discussion of mutual fund’s reflection
of imperfect competition by Haslem. Gibson and Finke investigate the
performance and cost of mutual funds which have been identified as
being either African American-owned or managed versus other funds
and conclude that in general the fees are lower and there is statistically no
difference in performance.
Our special section this issue is on Factor-Based Index Construction. Interest is growing in non-capitalization weighted index strategies
including fundamental, low volatility, fixed weights, and many others.
Whether indexes, ETFs, mutual funds, or separately managed account
strategies, these new weighting schemes are having a major impact in the
way institutional money is run. Ghayur, Heaney, and Platt discuss passive implementation of a momentum and value diversification strategy
and a volatility, momentum, and value diversification strategy. Wang,
Su, Pevzner, and Ajazaj examine asset classes through a single-factor lens,
using a factor risk model that enhances the transparency and consistency
of portfolio construction and risk management. Tower and Yang compare
the returns of enhanced index funds with mutual funds. We conclude
the issue with Costa, Jakob, and Tangedahl’s discussion of using a fourfactor model and European risk factors to generate alphas and comparing
it against American indexes.
We welcome your submissions. Please encourage those you know
who have good papers or have made good presentations on indexing,
ETFs, mutual funds, or related subjects to submit them to us. We value
your comments and suggestions, so please email us at
journals@investmentresearch.org.
Brian R. Bruce
Editor-in-Chief
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